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GOVERNMENT OF INDIA 
MINISTRY OF COMMERCE 

New Delhi, the 9th December, 1950. 


RESOLUTION 

(Tariffs) 

No. 17(l)-T.fl./50.- The claim of the Belt Fasteners 
Industry for protection or assistance was referred to the 
Tariff Board for investigation and report in April 1910. 
The Px>ard has sulaiitted its rei>ort. The Board has found 
that the belt fasteners which are used for joining pieces 
of machinery belting are of various kinds and, in common 
parlance, include belt lacing as well as belt fasteners. 
Belt lacing-was the subject of another investigation by the 
Tariff Board and is, therefore, outside the scope of this 
Inquiry. Of the other kinds of belt fasteners, only Jackson 
type oval plate belt fasteners are produced in the country. 
The investigation has, however, covered both single bolt 
oval type and double bolt plate fasteners, as the former 
type of bolt fasteners, which are still extensively used in 
India have practically gone out of use in other Industria¬ 
lised countries. The Board has accordingly observed that, 
if India is to keep abreast of modern develop.tents, it is 
desirable that it must, sooner or later, switch over' to the 
use of double plate fasteners in preference to the single 
bolt oval plate fasteners. They have also jointed out that 
it is also in the interest of the Indian belt fasteners 
industry to take note of this long term trend and to deve¬ 
lop the manufacture of double bolt plate fasteners. 
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2. The Board considers that there is a strong prejudice 
amongst dealers and consumers about the quality of the 
indigenous product and this is one of the chief handicaps 
which faces the domestic industry. But as the existing 
margin of 47. DEVS between the fair soiling price of the 
indigenous product and the landed cost of the imported pro¬ 
duct at the existing rate of duty, combined with an improved 

sales organisation ( as recommended by the Tariff Board) should 
he adequate to overcome this handicap also, the Board has 
recommended that, the industry does not need any protection by 
means of a protective duty at present. 

3. The Board has made the following fur liter recom¬ 
mendations; viz., 

(i) the Punjab Government should give all possible 
encouragement and assistance to the Indhlaaa manu¬ 
facturers in re-organising themselves into larger 
units employing proper technique and equipment. 

In case such re-organisation Is found impractica¬ 
ble, the fjulhiana manufacturers should consider 
the alternative suggestion that they should buy 
their requi rements of pin washers and nuts from 
those factories which manufacture these parts out 
of malleable cast. Iron and should assemble them 
with other parts made by themselves; 

(ii) tlie Collectors of Customs and Oirector- General 
of Commercial Intelligence an>l Statistics, Calcutta; 
should be requested to maintain records of Imports 
of oval plate belt fasteners; 

till) in future, import, control policy with regard to 
the Jacjfison type oval plate, belt fasteners should 
tie shown in tli,e relative I’ubLic Notices separately 
from that relating to other types of bolt fasteners; 
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(iv) the bolt fasteners industry should take early steps 
to develop an efficient sales organisation with 
a view to popularising its product and making it 
available at the principal consuming centres; 

(v) Railways, Ordnance Factories and all other indus¬ 
trial establishments under Government control, 
should be asked to purchase their requirements 
of oval plate belt, fasteners from those Indian 
manufacturers whose products are found to be of 
satisfactory quality; and 

(vl) sufficient quantities of pig iron and mild steeL 
sheets and bars should be allotted to the Indus¬ 
try for the manufacture of bel.t fasteners; but 
this should be done on a selective basis In order 
to ensure that the quantities allotted are used 
for the manufacture of belt fasteners of the 
right quality only. 

4. Government accepts in principle all the recommen¬ 
dations of the Board and steps will be taken to implement 
recommendations (it), (Hi), (v) and (vi) as far as pos¬ 

sible. Recommendation (i) will be brought to the notice 
of the State Government (Punjab, The attention of the 
industry Is invited to recommendation (iv) which concerns 
them. 
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REPORT ON THE BELT FASTENERS INDUSTRY 


1. An application for protection or assistance to the 
belt fasteners industry was made to the 

Application for 

protection and Director-General of Industries and Supplies, 
reference to Government of India, by Messrs. Sudsons 

the Bo,,rd Ltd., Calcutta, on 28th October, 1948. The 

firm requested Government to assist the industry by restric¬ 
ting imports from Japan, levying a higher import duty on 
imports from the United Kingdom and the United States and 
referring to the Tariff Board the claim of tile industry for 
protection or assistance. On being advised to approach 'lie 
Ministry of Commerce for tariff protection, the firm sub¬ 
mitted a fresh application to that Ministry on 6th January, 
1949, and subsequently furnished information regarding its 
output, costs of production, etc. in a letter dated 22nd 
March, 1949. The Ludhiana Belt Fasteners Makers' Associ¬ 
ation also approached die Ministry of Commerce through their 
letter dated 18th February, 1919, requesting Government to 
protect the industry by imposing a ban on imports of belt 
fasteners. The Government of India, after a preliminary 
scrutiny of these applications, remitted to the Tariff Board 
for investigation the claim of the belt fasteners industry 
for protection or assistance by their Resolution No.l-T/A 
(20)/49, dated 28th April, 1949 (Appendix I) read with 
paragraphs 2 and 7 of the late Department of Commerce 
Resolution No.218-T(55)/4!> dated 3rd November, 1945 and 
paragraph 4 of their Resolution bearing the same number 
dated 18th February, 1949. 
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2. Under the terms of reference contained in the Re- 

Tern » of solution dated 3rd November, 1945, the Board 

reference has sa fcL s fy ltself- 

(1) that the industry is established and conducted on 
sound business lines; and 

(2) (a) that, having regard to the natural or economic 
advantages enjoyed by the Industry and its actual or probable 
costs, it is likely, within a reasonable time, to develop 
sufficiently to be_able to carry on successfully without 
protection or State assistance; or 

(b) that it is an industry to which it is desirable 
in the national interest to grant protection or assistance 
and that the probable cost of such protection or assistance 
to the community is not excessive. 

Where a claim to protection or assistance is found to be esta¬ 
blished, i.e., if condition (1) and condition (2) (a) or 
(b) are satisfied, the Board may recommend:- 

(i) whether, at what rate and in respect of what 
articles, or class or description of articles, 
a protective duty should be imposed; 

(ii) what additional or alternative measures should be 
taken to protect or assist the industry; and 

(ill) for what period, not exceeding three years, the 
tariff or other measures recommended should re¬ 
main in force. In making its recommendations 
the Board has to give due weight to the inter¬ 
ests of the consumer in the light of the pre¬ 
vailing conditions and also consider how the 
recommendations affect industries.using the 
articles in respect of which protection is to 
be granted. 

3. (a) Orl 6th January, 1949, the Board "issued a press 
Method of note inviting producers and others interested in 
inquiry the manufacture of belt fasteners to obtain copies 

of the preliminary questionnaire from the office of the Board 



and sulimit their replies thereto. On 12th December, 191'.), 
another press note was issued stating that firms, asso¬ 
ciations and persons interested in this industry or in the 
use of its product., who desired that their views should be 
considered by the Board, should obtain copies of the rele¬ 
vant questionnaires from the Board's office and submit, their 
replies or memoranda. The Directors of Industries of all 
State Governments and the recognized Chambers of Commerce 
and associations were also requested to submit memoranda on 
the Industry. A. list of those to whom questionnaires were 
Issued and from whom replies or memoranda were received is 
given in Appendix II. 

(b) Dr. H. I.. Dey, President (then Member) of the Board 
visited tlie factory of Messrs. Sudsons Ltd., Calcutta, on 
2nd February, 1950. Mr. N. Krishnan, Cost Accounts Officer 
attached to the Board, had discussions with the Managing 
Director of Messrs. Sudsons Ltd., at Calcutta on 2nd dune, 
1950, and with the Acting Secretary of the Ludhiana Belt 
Fasteners Makers' Association at Indhiona on 7th June, 1950. 
He also visited the factory of Messrs. Nayar Brothers, 
Ludhiana, on 7th June, 1950, and e.xamined i ts cost of pro¬ 
duction. Oral evidence of the representatives of producers, 
consumers, importers aiul others interested in the industry 
was taken at a public inquiry held at the Board’s Office in 
Bombay on 13 th July, 1950. A list of those who attended the 
public inquiry and gave evidence is given in Appendix III. 

1. (a) The manufacture of belt fasteners was started 
History of in India for the first time during the last 

toe industry World War. Taking advantage of the heavy 
reduction in imjwrts and the hi gher prices available for 
this article, a number of small units sprang up in ami 
around Ludhiana in the Punjab to manufacture belt fasteners 
on a cottage Industry basis. The product turned out by 
these factories was of a somewhat crude type and could find 
a market only because of the acute scarcity at that time of 
this essential component of industrial machinery. Prices of 
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belt fasteners continued to rule high for some time after 
the close of the war and a few more units came into existence 
during that period. Among these was the Metal processing 
Industries, Ltd., Calcutta, managed by Messrs. Sudsons Ltd. 
This firm was established in April 1048 and started the 
manufacture of belt fasteners in September 1048. Sudsons 
are the largest and the only organised unit In the industry. 
During the last two years, large quantities of belt fasteners 
were imported into the country from the United Kingdom and 
Japan. Bel t fasteners were on an Open General Licence from 
July 1048 to May 1040 and although the 0.0.L. was cancelled 
in the latter month, the cancellation did not affect firm 
commitments entered into earlier. The heavy imports that 
came into the country in these circumstances dealt a heavy 
blow to tiie industry, as the industry found It, difficult to 
dispose of its products. Japanese belt fasteners were 
priced much lower tnan either the British or the Indian 
product, and since foreign belt fasteners wore freely avail¬ 
able in tiie market, the entire demand was diverted to them. 
Consequently, most of the Tndhiana units discontinued pro¬ 
duction early in 1949, arid although Sudsons continued 
production on a restricted scale throughout 7949, they 
also closed down tills branch of their activities from 
January 1910. There was thus no production of belt fasteners 
in India at die time of Uiis inquiry. 

(b) The Ludhiana sector of die industry consists of 16 
units and die total capital invested in 14 of them for which 
figures are available is of the order of Rs. 1,59,01X1. The 
capital invested in Sudsons Is Rs. 2,15,290, of which about 
Rs. 90,000 is employed in die manufacture of belt fasteners. 

5. Belt fasteners,, which are used for joining pieces of 
Scope of the machinery belting, are of various kinds and, 
inquiry i n common parlance, include belt lacing as 

well as plate fasteners. Belt, lacing, however, was die sub¬ 
ject of another investigation by the Tariff Board and is, 
therefore, outside the scope of this inquiry. Of die odier 



kinds of belt fasteners, the Jackson type oval plate belt 
fasteners are alone produced in this country. Jacksons make 
two other types, viz. , Original Patent Plate and Button Plate, 
but these are not manufactured in India. The representatives 
of the Machinery Belting Fastener Export Group of the United 
Kingdom who attended the public inquiry drew our attention 
to the fact that oval plate belt fasteners, wnich were 
still extensively used in India, had particularly gone out of 
use in other industrialised countries. Some of the Indian 
manufacturers also confimed that countries like Germany and 
the United Kingdom had discarded the use of oval plate 
fasteners several years ago. An oval plate fastener has a 
single bolt and can be used only in an "overlap joint", i.e., 
when the ends of the belt are placed one over the other. 
This type of Joint cannot pass around pulleys with the same 
smoothness as the other type, namely, "butt joint", where the 
ends of the belt are placed together, in such a way that the 
driving face of the belt is perfectly smooth. A butt Joint 
can be obtained only with a double bolt plate fastener. 
Moreover, an oval plate belt fastener spoils the belt, by 
forming an oval groove in it, while the rubber sheet used in 
a double bolt plate fastener protects the belt from any 
such damage. From the evidence before us we are satisfied 
that, if Indian industry is to keep abreast of modern 
developments, it must, sooner or later, switch over to the 
use of double bolt plate fasteners in preference to oval 
plate fasteners. It is also in the interests of the Indian 
belt fasteners industry to take note of this long-term trend 
and develop the manufacture of double bolt plate fasteners. 
We understand that the manufacturing technique for double 
bolt plate fasteners is substantially similar to that for 
single bolt fasteners, and hence those Indian manufacturers 
who have successfully produced the latter variety should 
have no difficulty in producing the former. Out, so long as 
oval plate fasteners continue to be in demand,— (it is 
understood that this type of bell fasteners are mainly used 
in small factories like rice mills or oil mills, which can¬ 
not be easily persuaded to adopt the use of a new product) —, 
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and so long as Imports of this type of belt fasteners are 
allowed, Indian producers have no al tematlve but to continue 
the production of oval plate belt fasteners. We, however, 
feel that the development of any new Industry must be in 
consonance with the future needs of the country and tuat the 
production and import plans must be framed accordingly. 
Since it is established that double bolt plate fasteners have 
replaced single plate fasteners in all progressive countries 
ami the foreign belt fasteners industry is also developing on 
those lines, the Indian belt fasteners industry must also aim 
at effecting the necessary change in its pattern of production. 
Accordingly, we have decided to include both single bolt and 
double bolt plate fasteners within the scope of this enquiry. 

6. The following are the principal raw materials re- 
Raw material a quired for the manufacture of belt fasteners:- 

(1) M.S. Black Sheets-14 & 16 gauges (for oval washers). 

(2) Mild Steel round bars -1/4" x 5/16" and 3/8" (for 

making screws). 

(3) Pig iron (for casting nuts and pin washers) • 

(4) Hard coke. 

(5) FUel oil. 

All the raw materials are available in the country. 
Since most of i.he Ludhiana units were not registered under 
the Factories Act before 1st January 1946, no allotment of 
Iron and steel could be made to them by the Central Govern¬ 
ment. Nor were they able to secure any allotment out of the 
quota assigned to the Punjab Government for distribution to 
small-scale industries. These units were consequently buying 
their requirements locally. Many of them used only scrap 
Iron instead of first grade pig iron which Is needed for 
the production of good quality belt fasteners. At the public 
inquiry, the representatives of the Ludhiana Belt Fasteners 
Makers' Association,stated that the supply position in 
regard to iron and steel had now improved and that they did 
not anticipate any difficulty in securing their requirements 
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from the State Government. Sudsons received an initial 
allotment of iron and steel from the West Bengal Government 
for carrying out their experimental work and further allot¬ 
ments were made to them by the Central Government for the 
third and fourth qtiarters of 1949, after which they stop]>ed 
production. 

7. An oval plate belt fastener is made up of four parts: 
Process of (l) a top oval plate washer, (2) an oval washer 

manufacture with pins, (3) a screw, and (4) a nut. The 

top washer is punched in presses from mLld steel black sheets 
and the screw is manufactured from mild steel, round bars. 
The Ludhiana units make their own screws, while Sudsons 
find it cheaper to buy thorn in the market. The oval washer 
with pins is the most vital part of a belt fastener, and this, 
as well as the nut, is cast from pig iron. In order to 
produce a really durable belt fastener, the oval washer with 
pins and the nut must be made of good grade malleable cast 
iron. Malleabllising of iron is a highly technical prone is 
and requires controlled furnaces. Sudsons had to carry on 
experiments for several months before they could develop the 
correct process' of moulding and malleabllising. From tno 
evidence tendered at the public inquiry, it was established 
that none of the Ludhiana units, except Nayar Brothers, even 
claimed to malle&bilisW their cast iron, or in fact, had 
either the technical knowledge or the equipment required for 
the purpose. As regards Nayar Brothers also, it was admit¬ 
ted that owing to the non-availability of first-grade pig 
iron, the factory had to use scrap iron to a considerable 
extent, and we are advised that, malleabillsed cast iron of 
t.lie proper grade cannot be produced out of scrap iron. 
Further, in view of the fact that the process of malleabil- 
ising cast iron requires expensive equipment and expert 
direction, doubts have been expressed as to whether mal- 
leabilislng could at all be undertaken on a cottage industry 
scale. At the public inquiry, one of the producers admitted, 
and the others present did not question the view, that an 
oval plate washer made of ordinary cast iron was not a 
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durable product and was unsuitable for heavy duty. belt 
fasteners with such washers could find a market during the 
war, only because of the non-availability of good quality 
fasteners at that time. 

8. Messrs. Hudsons Ltd., have estimated the indigenous 
, .. . , demand for oval plate fasteners at 50,000 to 

domestic 50,000 gross per annum. We understund tliat this 

demand estimate is based on inquiries made by the firm 

from some of the leading importers in Calcutta and Jiombay. 

I ri its letter to the Ministry of Commerce, dated J8th 
February, 1040, (lie Midhiana licit Fasteners Makers’Associa¬ 
tion stated that the consumption of belt fasteners in India 
was 28,58 m gross in 1M47 and 32,718 gross in 1948. At the 
public inquiry, however, the representatives of the Associa¬ 
tion explained that these figures represented only the actual 
sales by the Ludhiana manufacturers during (.lie years men¬ 
tioned. The Ludhiana manufacturers have claimed Uiat during 
the war they supplied three-fourths of the total demand 
for oval plate belt fasteners in India. If it were assumed 
that indigenous manufacturers supplied only one-half of 
the demand in 1947 and 1948, the totai demand during those 
years would come to 57,290 gross and 55,400 gross respec¬ 
tively, or an average of 61,300 gross ]>er annum. No statis¬ 
tics are available about the imports of tills article, (is 
such imports are not separately recorded in the Sea-borne 
Trade Accounts. Discussions at the public inquiry also 
could not throw much light or. this point. It will be seen, 
however, ttiat the estimate furnished by Sudsons and that 
deduced independently from the figures supplied by the 
Ludhiana manufacturers more or loss agree, and this would 
seem to indicate that the indigenous demand for oval plate 
belt fasteners is likely to be 55 to 60 thousand gross per 
annum. We suggest, however, that since imports of this 
article are going to be regulated during the current shipping 
period on the basis of past imports, the Chief Controller of 
Imports may be requested to verify this estimate in the 
li^itof the figures of past imports as declared by importers 
in their applications for import licences. 
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9. (a) The Statement in Appendix IV shows the rated 
capacity of II out of the 17 known units 
in the industry. Messrs Sudsons Ltd.,is 
tiie biggest unit having a rated capacity of 24,000 gross per 
annum. Of j.he 16 units at Ludhiana, figures of rated 
capacity are available for 10 units only. The aggregate 
rated capacity of these 10 units comes to 38,000 gross per 
annum. If the capacity of the remaining units is assumed 
to be more or less the same as the maximum production 
attained by them during the last three years, the total 
capacity of the Ludhiana factories may bo estimated at 
■54.000 gross per annum, and tiiat of the industry as a whole 
at 78,000 gross per annum. 

(b) The production of oval plate belt fasteners in 
India amounted to 20,92i gross in 1947 and 38,775 gross in 
1948. Early in 1949, all the Ludhiana factories had to 
close down owing to foreign competition. Sudsons started 
production in September 1948 and produced 2,200 gross fro i 
September t,o December 19*18 and 3,500 gross during 1949. The 
total production of oval plate belt fasteners in 1949 
amounted to only 4,380 gross. By the end of 1949, Sudsons 
had accumulated a steak of 2,000 gross and they also had to 
stop production from January 1950. There was. thus, no 
production of oval plate belt fasteners in India at the time 
of this inquiry. According to the figures furnished by the 
Indhiaiia Belt Fasteners Makers' Association, the members of 
the Association held stocks amounting to 1,738 gross of 
complete belt fasteners, 723 gross of nuts, 2,670 gross of 
bolts and 1,395 gross of washers on or about 1st July, 1950. 

(e) 11 ic above figures of rated capacity and production 
arc subject, to two important qualifications. Firstly, the 
Ludhiana sector of the industry consists of a number of 
small units, some of which have already switched over to the 
production of cycle parts or mathematical instrument boxes, 
and others have probably gone out of existence. It is, 
therefore, difficult to foresee wi th any degree of certainty 


Domestic 
capacity 
product n 
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how much of the productive capacity formerly devoted to the 
manufacture of belt fasteners would again come into use for 
the same purpose, if conditions were favourable. Secondly, 
there are material differences In quality between the belt 
fasteners produced by different manufacturers, and in view 
of what has been stated in paragraph 7. only a part of the 
rated capacity declared by the industry is really suitable 
for the production of belt fasteners of the proper quality. 
The same qualification applies to the figures of production. 

10. (a) In judging the quality of the Indigenous product. 
Quality of the account must, be taken of the substantial 

indigenous product differences in qual ity which exist between 
tlie belt fasteners produced by different manufacturers. It 
should be clear from the discussion in paragraph 7 that the 
product turned out by many of theTndhiana factories is gene¬ 
rally not of the requisite quality and that many of these 
factories will not be able to manufacture a serviceable pro¬ 
duct, until they thoroughly modernise their equipment and 
acquire the technical knowledge which is necessary for tile 
production of good grade malleable cast iron. The failure of 
these factories to obtain the necessary help from the Ministry 
of Industry and Supply, Government of India was at least 
partly due to the fact that the samples sent by the Ludhiana 
Bolt Fasteners Makers' Association were, on examination, found 
to be below the requisite standard. The Director-General of 
Industries and Supplies gave the following report on these 
samples: "On visual inspection the grip washers and nuts 
appeared to be made of cast iron and one of the washers broke 
under a light hammer blow. The workmanship and the finish of 
the samples were not satisfactory. Hie prongs were not sharp 
enough and the threading in the nuts was not properly carried 
out, resulting in the nuts being loose on the bolts. The 
sample was. therefore, not considered suitable for the purpose 
intended." Hie representatives of consumers and"traders who 
were present at the public inquiry also endorsed the view 
that the belt fasteners produced at Ludhiana were inferior 
to tiie imported ones. In their written reply to the Board s 
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questionnaire. the B.B. &C.I. Rly. had stated that they had 
found the indigenous product to be of satisfactory quality, 
but it subsequently transpired that this opinion was based 
on their experience with regard to rndian belt fasteners in 
general and not necessarily those of the oval plate type. 
The South Indian Railway were the only one among the users 
of belt fasteners who gave a favourable opinion about the 
quality of belt fasteners obtained by them from Ludhiana. 
The belt fasteners produced by Sudsons, on the other hand- 
have been found to be equal in quality to those imported 
from the United Kingdom. As stated earlier, Sudsons are the 
only unit in the country which exclusively uses malleable 
cast iron in the production of belt fasteners. At the public 
inquiry, the representative of Sudsons stated that his firm 
had supplied belt fasteners to the East Indian Railway and 
had received repeat orders, which showed that the product had 
been found to be of satisfactory quality. Sudsons. have also 
produced a test report from the National Metallurgical 
laboratory, JaoishedjiUr. regarding the quality of their 
products and the test report reads as follows: 

"Physical Test: Compression and bend tests:- Passed very 
well. 

Micro examination: A number of selected samples were 
subjected to micro examination under low and high 
magnification. 

Micro examination depicted fully malleabil ised structure 
with nodular graphite formation indicating that the 
molleabilising cycle has been satisfactorily carried 
out. 

Remarks: The samples appeared to be very satisfactory 
for service as belt fastener." 

In fact, from the evidence furnished to th:; Board, it 
appears that the belt fasteners made by Sudsons are in some 
respect superior to Japanese belt fasteners of which large 
quantities were recently imported into the country. It is 
understood that the pin washers and nuts in some of the 
•Japanese belt fasteners are made of cheap quality brass 
which, from the point of view of durability, cannot stand 
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comparison with malleable cast iron. The only drawback of 
Sudsons' belt fasteners is their slightly inferior appearance, 
which Is due to the fact that no cold-rolled strip is 
available in India. This, however, does not affect the 
utility of the product and we do not think that imports of 
cold-rolled strip need be allowed for this purpose. The 
representative of Sudsons also agreed with this view at the 
public inquiry. 

(b) We think that in judging the claim for protection 
or assistance of an industry of this kind, which is bo serve 
the needs of a wide range of other industries, the quality 
of the product must, be given prior consideration. Belt 
fasteners are an essential adjunct of all types of industrial 
machinery where belting is used. The use of poor quality 
belt fasteners will not merely increase costs of production, 
but will also load to loss of production in a wide sector of 
industry by causing frequent, breakdowns. Since belt 
fasteners constitute only a small proportion of the total 
cost of machinery, the financial consideration involved in 
using inferior belt fasteners may be Immaterial. Bit if the 
use of such fasteners leads to loss of production, the cost, 
to the community may be incalculable. From ttie evidence 
discussed above, it is clear that only two units of this 
industry, namely, Sudsons and to some extent Nayar Brothers- 
are at present manufacturing bolt fasteners of (.tie proper 
quality and it. Is these units only which can undertake the 
manufacture of the improved types of belt fasteners, namely, 
toe double bolt plate fasteners, toe use of which, as stated 
earlier, deserves to be encouraged in future. We consider, 
therefore, that the claim of this industry f'or protection or 
assistance should be considered on toe basis of the rated 
capacity and production of these units only. 

(e) The Ludhiana sector of the industry at present 
consists of a number of small units. We think that the 
experience hitherto gained by the Indhiana manufacturers in 
the production of this article could be best utilised, if 
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they were to reorganise themselves into larger units employing 
proper technique and equipment. We recommend that the Punjab 
Government should give all possible encouragement and 
assistance to these manufacturers in bringing about such 
reorganisation. In case such reorganisation is found 
Impracticable, the Ludhiana manufacturers should consider 
the alternative suggestion which has been made, namely, 
that they should buy their requirements of pin washers and 
nuts from those factories which manufacture these parts out 
of malleable cast iron and should assemble them with other 
parts made b> themselves. Such an arrangement would enable 
the productive capacity available at Iudhiana to be utilised 
for the manufacture of a really serviceable product and, 
by bringing about a concentration of production of pin 
washers and nuts into those uni ts which are really equipped 
for their manufacture, would also lead to an over-all 
reduction in the costs of production. 

11. Statistics of imports of oval plate belt fasteners 
Imports into India are not. available, since such imports 

are not separately recorded in the Sea-borne Trade Accounts. 
The Collectors of Customs, who were addressed in this con¬ 
nection, were also unable to fUmish any figures. We recom¬ 
mend that tile Collectors of Customs and the Director-General 
of Commercial Intelligence and Statistics, Calcutta, should 
be requested to maintain records of imports of oval plate 
belt fasteners. The Chief Controller of Imports may also 
be requested to compile figures of past imports of oval 
nlate belt fasteners from the figures iUmished by importers 
in their applications for import licences. 

12. (a) Belt fasteners of the "Alligator" and "Jackson" 
Import types are grouped together for the purpose of 
Control import control and this makes it difficult to 

review the changes in the import control policy with regard 
to the Jackson type oval plate belt fasteners. We recommend 
that in future the Import control policy with regard to the 
Jackson type oval plate belt fasteners may be shown in the 
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relative Public Notices separately from that relating to 
other types of belt fasteners. 

(b) During tie licensing period, January to June, 1949, 
no licences were to be issued for imports of belt fasteners 
from the dollar or other hard currency areas. So far as the 
sterling and other soft currency countries were concerned, 
imports of belt fasteners, excluding the Alligator type, 
were allowed under O.G.L. XI Issued in July 1948. This 
O.G.L. was cancelled on 5th May, 1949, and during the rest 
of that shipping period and the next, imports of belt 
fasteners, excluding the Alligator type, were allowed only 
to the extent of firm commitments made lie fore 5th May, 1949. 
During the second half of 1919, no licences were to be issued 
for imports of belt fasteners from any source except the 
O.G.L. concession licences. During the period, January to 
June, 1950, no licences were issued for imports from the 
dollar area, Western Germany. Belgium arid her possessions 
or Japan. Licences were issued only in respecL of Alligator 
and Jackson types from other currency areas, subject to a 
monetary ceiling. As regards the current shipping period, 
July to December, 1950, no licences are to be issued for 
imports of belt fasteners from the dollar area, Belgium find 
her possessions, Western Germany or Switzerland. Licences 
will, however, he issued to established importers for imports 
of Alligator and Jackson types from other currency areas 
excluding Japan up to 10 per ccut. of their basic imports. 
Imports of these articles will not. be permitted from Japan 
during the current shipping period. 


13. (a) The Board wished to examine the costs of 
production of the following three firms, 
(i) Messrs. Sudsons Ltd., (ii) Messrs. 
Nayar Brothers, luclhiana, arid (i,ii) Messrs. 
New Channan Mechanical Works,- Iudhiana. 
Sudsons, however, represented that since the major part of 
the period during which their factory was in production was 
spent in experimental work, no useful purpose would be served 


Board's estimate 
of the coats of 
production and 
fair selIing 
p r i ce 
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by examining their records. They, however, submitted 
estimates of their future costs and requested the Board to 
take these into consideration. As regards the other two 
factories, the Ludhiana Belt Fastener Makers’ Association 
advised that none of the firms within their membership, 
except Messrs. Nayar Brothers, maintained any financial 
accounts and that the cost data relating to this firm could 
be taken as representative of the Ludhiana sector of the 
industry a* a whole. Accordingly, the Cost Accounts Officer 
attached to the Board examined the accounts of Messrs, Nayar 
Brothers and prepared estimates of their present and future 
costs of production. 

(b) Tlie cost estimates supplied by Sudsons related .only 
to one size of belt fasteners, namely, 14" x 5/16", which 
constitutes the bulk of the production. In the case of 
Messrs. Nayar Brothers, however, the Cost Accounts Officer 
prepared estimates of costs of production of three sizes, 
namely, 1" x 4"<, 14" x 5/16" and 14" x 3/8". 

(c) The cost data relating to both the firms was 
discussed in camera with their representatives. The esti¬ 
mates supplied by Sudsons were subjected to a detailed 
scrutiny In consultation with the representative of the 
D.G.l. & S. Both the firms wished the details of their 
costs to be kept confidential and hence a report on their 
cost of production is being submitted to Government sepa¬ 
rately as a condifential enclosure to this report. We. 
however, give below a summary of the ex-works costs of the 
two firms as determined by us after discussion with their 
representatives. 


(PER G 1jOSS) 



- 1 

NAYAR BROWERS 

SUDSONS LTD. 

Size 

. 

Ex-works 

costs 

Ex-works costs 
wl th profit 
at 5^ of costs 

FJx-works 

costs 

Ex-works costs 
with profit at 
at 5?J of costs 


Rs. Rs • Rs. 

l'xi* 10 11 10 11 4 5 



14" x 5/16" 13 2 8 13 13 2 15 0 0 15 12 0 


14" x 3/8" 15 4 7 


16 0 10 
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The above estimates are based on the assumption that Sbcteons 
will attain an output of 24,000 gross per annus *nd Nayar 
Brothers an output of 1,600 gross per annum. In the latter 
case, the estimated output represents only 35.5 per cent, 
of the ra'ted capacity of the firm, but considering the 
difficulties which the fir® is experiencing at present, we 
think that this is a fair basis for estimating the costs 
It will be seen that the ex-works costs of production 
(without profit) of a representative size of belt fasteners, 
namely, lj" x 5/16". works out to as. 15-0-0 per gross in 
tite case of Sndsons and Rs. 13-2-8 per gross in the case of 
Nayar Brothers. The difference is due to t.tie fact that 
Sudsona use more expensive equipment and technical processes 
In the manufacture of their product. Since our object is 
to see that similar equipment and processes are employed 
throughout the industry, we think that the cost of production 
figures for Sndsons only should be taken as representative 
of the future costs of production in the industry as a whole. 
Since the necessary details regarding the working capital 
required and the block were not available, we decided to 
make an allowance at the rate of 5 per cent, of the costs 
of production on account o'f interest on working capital and 
return on the block. On this basis, the fair selling price 
for belt fasteners of lb” x 5/16" size comes to Rs. 15-12-0 
per gross. 


14. Belt fasteners are assessed to duty under item 
0 f 72(3) of the First Schedule to the Indian 
Customs Tariff (Thirty-second Issue). The 
relevant extract from the Schedule is given below:- 


Existing rate 
import duty 
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■ 

Preferential rate 
of duty if the 



Nature 


article is the pro¬ 
duce or manufac¬ 
ture of 

Item No. 

Name of article 

of 

duty 

The 

Unit- 

A 

British 





: 

ed 

Kins- 

Colony 

Burma 





dam 




78(B) 


Component parts of 
machinery as defined 
In Items Nos. 72, 72(1) 
and 72(2) namely, such 
parts only as are essen¬ 
tial for the working of 
the machine or apparatus 
and have Been given for 
that purpose some special 
shape or quality which 
vould not be essential 
for their use for ary 
other purpose; 


Revenue 


ia 

per 

cent¬ 

al 

valorem 


Provided that arti¬ 
cles etiich do not. satis¬ 
fy this condition shall 
also be deemed to be com¬ 
ponent parts of Uie ma¬ 
chine to which they belong 


If they are essential to 
its operation and are Im¬ 
ported with it in such ■ 
quantities as may appear to 


the Collector of Customs to 
be reasonable. * _ 


leree 


*undor Government, of India, Ministry of I>inance (Revenue 
Division), Notification No. 45-Cu.s toms, dated the 23rd 
October, 1948, as subsequently amended by the Ministry of 
Finance (Revenue Division), Notification No. 24-Customs, 
doted the 8th April,. 1950, articles specified in this Item 
are exempt, from payment of the -customs duty leviable thereon 
to M\e extent of 5 per cent, ad valorem. 
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15. A statement showing the recent c.i.f. prices and 
C.i.f. price* landed costs of oval plate belt fasteners as 
and 1 indpd furnished by the Collectors of Customs and 
c0 * t5 by certain importers is given in Appendix V. 

The c.i.f. prices of Japanese belt fasteners are much lower 
than those of belt fasteners imported from other sources. 
No licences were, however, issued for imports from Japan 
during the last shipping period and•the same policy is 
being continued during the current shipping period. Japan 
is a nard currency source and the oval plate belt fasteners 
imported from that country were also found to be inferior 
to those available from soft currency source^. We have 
accordingly decided to adopt the c.i.f. prices for the 
-Jackson type oval plate belt fasteners imported from the 
United Kingdom. The landed costs of this type of belt 
fasteners on die basis of die c.i.f. prices adopted by us 
are given below:- 


1" x 4" H" x 5/16" 14" x 3/8" 



Rs • 

a. 

P- 

Rs . 

A 

P* 

Rs . 

a. 

P* 

C.i.f. price per 

gross 

14 

10 

8 

22 

0 

0 

26 

6 

0 

Customs duty at 5^ 

ad valorem 

0 

11 

9 

1 

1 

7 

1 

5 

1 

Clearing Charges 

0 

1 


0 

1 

9 

0 

2 

1 

Total landed cost 

per gross 

15 

7 

7 

23 

3 

4 

27 

13 

2 


16. The following table gives a comparison of the fair 
Need for tariff selling price of oval plate belt fasteners 
protection not of I4"x5/l6" size, as determined by us in 
establUhed paragraph 13(c), with the landed cost of 

the corresponding Imported product given in paragraph 15. 
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(a) Kalr selling price 

(b) (i) C.i.t*. price 

(ii) Customs duty ... 

(ill) Clearing charges ... 

(c) Landed cost with duty ... 

(d) [anded cost without duty 

(e) Excess of landed cost 

without duty over fair 
selling price (d) - (a)... 

(f) (e) as a percentage of (a) 

(g) Existing rate of duty ... 


Per gross 
Ks. A. P. 

15 12 0 

22 0 0 

117 
0 19 

29 9 1 

22 1 9 

0 5 9 

10.98 per cent. 
5 per cent. 


It will be seen that the landed cost without duty of the 
imported product is in excess of the fair selling price of 
the indigenous product by 10.38 per cent. The existing rate 
of duty is 5 per cent. a ri valorem, and at that rate, the 
landed cost with duty Is 17.35 per cent, higher than the fair 
selling price. Thus, the indigenous product is not at a 
disadvantage as compared with the Imported product, so far 
as the price factor is concerned. In this connection, the 
manufacturers have asked us to take note of three consider¬ 
ations. In the first place, owing to heavy imports, the 
market prices of belt fasteners have dropped considerably of 
late, reaving out of account the temporary spurt in prices 
which occurred after the outbreak of the Korean War, the 
trend of prices of both British and Japanese belt fasteners 
was downward from January to .June 1950 and in the latter 
month, according to the price list published in a fort¬ 
nightly publication called "Machinery and Hardware Market" 
the Jackson type belt fasteners were quoted in Bombay at 
Its. 29 per gross arid tile Japanese type at Els. 23 per gross. 
Even these prices, however, arc higher than the fair selling 
price as determined by as. Moreover, they reflect the over¬ 
stocked condition of the market, and this is a factor which 
can be remedied only by regulating imports. We have dealt 
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with this aspect of the matter later in the Report. In any 
case, an increase in customs duty affords no protection 
against imports which have already come in. Secondly, the 
manufacturers have urged that the indigenous product is 
subject to a special handicap by reason of the fact that the 
dealers are able to earn a much lijgher margin of profit on 
the imported product that on the indigenous one and are, 
therefore, not interested in distributing the latter. We 
do not think that this statement is consistent with the 
manufacturers 1 contention that the market is at present, 
oversupplied with imported belt fasteners. We feel that the 
natural competition among importers and dealers is bound to 
restrict their margin of profit under these conditions. If, 
on the other hand, it is held that the market prices arc 
affected by the expectation of a continued restriction of 
imports, such restriction Is bound to create a demand for 
the indigenous bell, fasteners sooner or later, and the high 
profits available on the imported product in these circum¬ 
stances need not hamper the sales of the indigenous product. 
Thirdly, the manufacturers have represented that both dealers 
and consumers have a strong prejudice about the quality of 
the indigenous product and that che latter has consequently 
to be offered at a substantial discount as compared with the 
imported product in order to neutralise the prejudice. We 
consider that this is one of the chief handicaps of the 
domestic industry, and considering the fact that the Indian 
consumer has got accustomed to use the foreign product over 
a long period, wc have no doubt that the indigenous product 
will have to be sold at a substantially lower price as 
compared with the imported product in order to attract the 
customer. We think, however, that the existing margin of 
47,35 per cent, between the fair selling price of the 
indigenous product and the landed cost of the imported pro- 
,Uict at the existing rate of ‘iuty, combined with an improved 
sales organisation which we have recommended later in the 
Report, should he adequate to overcome this handicap also. 
We have, therefore, come to the conclusion that the industry 
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does not need any protection by means of a protective duty 
at present. 

17. (a) The industry has asked for a complete ban on 
other forms of imports from Japan and a severe restriction 
assistance 0 f imports from other sources in order to 

enable it to resume production. Messrs. Sudsons have made a 
further suggestion to the effect that no import licence 
should be issued except on production of evidence tliat the 
applicant has purchased a certain specified proportion of 
his requirements from the domestic industry. The manufac¬ 
turers have pointed out that the heavy influx of foreign 
belt fasteners during the last two years has brought about 
a sharp reduction in prices and that the margin between 
the prices of imported and indigenous belt fasteners has 
been reduced to such an extent that the Indigenous industry 
could not sell it.s products in competition with foreign pro¬ 
ducts. According to the price lists issued by certain 
importing firms in Bombay, the Jackson type bolt fasteners 
of lfr"' x 5/16" size were quoted at Rs. 324 per gross in 
October 1918, at lls. 138 in January 1949, at Rs. 45 in 
November 1919 and at Rs. 29 in June 1950. There was a 
sudden rise in prices in July, but this was mainly due to 
the Korean War. As further evidence in support of their 
contention that this industry cannot be developed at all 
except by a rigorous limitation of imports, Sudsons have 
drawn attention to what they call "the special marketing 
difficulties" of this industry. They have pointed out that 
this industry is entirely dependent on dealers for the 
disposal of its products, because the demand for this type 
of belt fasteners comes from a number of small users, such 
as rice mills, flour mills, oil mills, etc., which are 
scattered all over the country and that it would be un- i 
economical for the industry itself to maintain a sales orga¬ 
nisation to cater to such a widely dispersed market. Dealers 
are not Interested in taking up the distribution of the 
indigenous product, partly because of a prejudice about 
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Its quality, but mainly because of the fact that the impor¬ 
ted product can be sold at a much bigger margin of profit. 
The manufacturers feel that import control is the only way 
by which dealers can be forced to turn their attention to 
the Indigenous product. Sudsons are confident that they 
will need such assistance only for a short fieriod of 2 to 3 
'ears and that within that period they will he able to 
reduce their costs of production to such an extent as to 
need no further assistance from Government,. 

(b) We have given careful consideration to tills request 
and are unable to accept it. All the units have at present 
completely suspended their production of belt fasteners and 
only one or two units are really equipped for the produc¬ 
tion of belt fasteners of the proper quality. We recognise, 
however, that the suspension of production is mainly due to 
the fact that imported belt, fasteners have been more freely 
available to consumers for some time past. We recognise 
also that some of the units, particularly Sudsons, have done 
considerable pioneering work in this field and that they 
form a nucleus from which an efficient belt, fastener indus¬ 
try can be developed in this country. It is certainly In 
the national interest that such units should be given all 
possible encouragement in carrying on their work. At the 
same time, we have to point, out that. Import control is 
maintained primarily on balance of payments grounds and 
it is not intended to serve as a form of protec ..ion. It is 
true that even the objective of conserving the foreign 
exchange resources of the country requires that the quantum 
of imports should be limited to what is needed to bridge 
the gap between domestic production and consumption. We 
think, however, that the present system of impoi t control 
takes due account of this principle and we have no doubt 
that in assessing the import requirements of the country in 
respect of belt fasteners for the purpose or import control, 
the conclusions reached by the Board with regard to the pro¬ 
bable domestic demand for belt fasteners and the rated 
capacity and production of this industry, together with 
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such other evidence, direct or indirect, about, stocks of 
imported belt fasteners as may be available from time to 
time, will be duly taken into consideration. This should 
adequately safeguard the interests of the domestic industry 
and we, therefore, consider it unnecessary to make a further 
recommendation on this point. As regards imjK>rts from Japan 
i t is now established that belt fasteners of superior 
quality are available from soft currency sources, and this 
has already been taken into account in the import policy fbr 
the current shipping period which does not provide for any 
imports of belt fasteners from Japan. 

(c) We think that the marketing difficulties to which 
Sudsons have referred can be overcome to a substantial 
extent if the manufacturers themselves devote sufficient 
care and attention to developing the market for their pro¬ 
duct by advertisement and other means. We understand that 
most of the manufacturers, including Sudsons, depend 
entirely on dealers to find a market for their product. We 
regard this as a very unsatisfactory state of affairs. 
Hir tiie successful development of any industry, considerable 
spade work has to be done to make its product popular with 
the consumer, and this calls for a certain amount of initi¬ 
ative and enterprise. Any industry which falls to show 
such initiative and enterprise and depends entirely on the 
patriotism of dealers or consumers, or on assistance from 
the State by way of import control, must be regarded as 
wanting in one of the essential requisites for its develop¬ 
ment, even if It is otherwise well-equipped for the manu¬ 
facture of the product concerned. We accordingly recommend 
that the belt fasteners industry should take early steps to 
develop an efficient sales organisation, with a view to 
popularising its product and making it available at the 
principal consuming centres. W« also think that, although 
Government, requirements for tills type of belt, fasteners are 
understood to be small, it would be of-considerable assis¬ 
tance to this industry in overcoming the consumer's pre¬ 
judice, if its products were known to be in demand from all 



Government users. We, therefore, recommend that Railways, 
Ordnance Factories and all other industrial establishments 
under Government control should be asked to purchase their 
requirements of oval plate belt fasteners from those Indian 
manufacturers whose products are found to be of satis¬ 
factory quaLity. It may be noted that, since the prices 
of the indigenous belt fasteners arc appreciably lower 
than those of the imported commodity, the implementation 
of this recommendation will involve no additional cost to 
the State. 


(d) The industry has requested that sufficient quan¬ 
tities of pig iron amd mild steel sheets and bars should 
be allotted to it for the manufacture of belt fasteners. 
We recommend that such allotment should be made in suffi¬ 
cient quantities, but this should be done on a selective 
basis in order to ensure that the quantities allotted 
will lie used for the manufacture of belt fasteners of 
the right quality only. 

18. Our conclusions and recommendations may be summa- 
Summary of rised as under 

and^recoZen- (i) Belt fasteners in common parlance include 
dations belt lacing as well as plate fasteners. Belt 

lacing was the subject of another investigation by the 
Tariff Board and is, therefore, outside the scope of this 
inquiry. Of the other "kinds of belt fasteners, only the 
Jackson type oval plate belt, fasteners are produced in the 
country. For the reasons stated in paragraph 5, it is con¬ 
sidered that, if Indian industry is to keep abreast of 
modern developments, it must, sooner or later, switch over 


to the use of double bolt plate fasteners in preference to 
oval plate fasteners. it is also in the interest of the 
Indian be! t fasteners industry to take note of tills long¬ 
term trend and to develop the manufacture of double bolt 
plate fasteners. ( Paragraph 5) 
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(ii) The scope of the inquiry covers bpth single bolt 
and double bolt plate fasteners. (Paragraph 5 ) 

(iii) A.11 the raw materials required for the manufac¬ 
ture of beit. fasteners are available in the country. (Para¬ 
graph o) 

(iv) In order to produce a really durable bolt fastener, 
the oval washer with pins and the nut must he made of good 
grade malleable cast iron. Sudsons have developed a pro¬ 
cess of malleahiUsing cast iron, while none of the Ludhiana 
units, except Nayar Brothers, claim to malleahilise their 
cast iron. (Paragraph 7 ) 

(v) The indigenous demand for the oval plate belt 
fasteners is likely to be "5,000 to 60,000 gross per annum. 
(Paragraph 8) 

(vi) Since statistics of imports of oval plate belt 
fasteners are not available anti since imports of this 
article are going to be regulated during the current ship¬ 
ping period on the basis of past imports, the Chief Control¬ 
ler of Imports may he requested to verify the above estimate 
of indigenous demand for oval plate belt fasteners in the 
light, of tlie figures of [last imports declared by import.ers 
in their applications for import licences. (Paragraph s) 

(vii) The indigenous belt fasteners industry consists 
of 17 units, of which 16 are situated in luilhiana arid one 
in Bengal . The total rated capacity of the Ijudhlana factories 
may be estimated at 54,060 gross per annum and that of the 
industry as a whole at. 73,000 gross per annum. The pro¬ 
duction of the industry amounted to 20,921 gross In 1947, 
38,775 gross In 1948 and 4,380 gross in 1949. These figures 
of capacity and production are, however, subject to two 
qualifications stated in paragraph 9(c). [Paragraphs 9(a) 
to (c)J 

(viii) The representatives of consumers and traders who 
were present at the inquiry endorsed the view of die D.G.I. 
& S. that, the belt fasteners produced by most of the units 



26 


at. Ludhiana wore inferior to the imported ones. On the 
other hand, the belt fasteners produced by Sudsons, which 
are the only uni L in the country exclusively using malleable 
east iron in the production of this article*, have been found 
to be equal in quality to those imported from the U.K. 
The only drawback of Sudsons' belt fasteners is their 
slightly inferior appearance which is due to the fact 
that no cold-rolled strip is available in India; this, 
however, does not affect tiie utility of tile product, fPara¬ 
graph 10 (a) J 

(lx) According to the evidence received by the Hoard, 
only two units of this industry, namely, Sudsons and to some 
extent Nayar Brothers, are manufacturing belt fasteners of 
the proper quality and it is these units only which can 
undertake the manufacture of the improved types of belt 
fasteners, namely, the double bolt plate fasteners, the use 
of which deserves to be encouraged in future. We consider, 
therefore, that the claim of this industry to protection or 
assistance should he considered on the basis of the rated 
capacity and production of these units only. £Paragraph 10 
0>)1 

(x) The experience hitherto gained by the Ludhiana 
manufacturers in the production of belt fasteners could be 
best utilised if they were to re-organize themselves into 
larger units employing proper technique and equipment. We 
recommend tliat tiic Punjab Government should give all pos¬ 
sible encouragement, and assistance t.o these manufacturers 
in bringing about such re-organization. In case such re¬ 
organization is found impracticable, the Tndhiana manufac¬ 
turers should consider the alternative suggestion that they 
should buy their requirements of pin washers and nuts from 
those factories which manufacture these parts out of malle¬ 
able cast iron and should assemble them with other parts 
made by themselves. {^Paragraph 10(c)~| 

(xi) The Collectors of Customs and the Director-General 
of Commercial Intelligence and Statistics, Calcutta, should 
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be requested to maintain records of Imports of oval plate 
belt fasteners. (Paragraph 11) 

(xii) In future, the import control policy with regard to 
the Jackson type oval plate belt fasteners should be shown 
in the relative Public Notices separately from that relating 
to other types of belt fasteners. [Paragraph 12(a)] 

(xiii) The cost of production figures for Sudsons have 
been taken as representative of the future costs of pro¬ 
duction in the industry as a whole. The ex-works costs, 
without profit, and the fair selling price, providing for 
profit at five per cent, of the costs of production, for 
a representative size, namely, 1&" x 5/16", come to Rs. 
15-0-0 and Rs. 15-12-0 per gross respectively, [paragraph 
13(c)] 

(xiv) The c.i.f. price of imported oval plate belt 
fasteners of It" x 5/16" size, which we have adopted for 
tiie purpose of comparison with the fair selling price of the 
indigenous product, is Rs. 22-0-0 per gross. (Paragraph 16) 

(xv) The landed cost, with duty at the existing rate, of 
the imported oval plate belt fastener of It" x 5/16" size 
is in excess of the fair selling price of the indigenous 
product of the same size by 47.35 per cent. The indigenous 
product is thus at no disadvantage as compared with the 
imported one so far as the price factor is concerned. 
(Paragraph 16) 

(xvi) Prejudice on the part of dealers and consumers 
about the quality of the indigenous product is one of the 
chief handicaps of the domestic industry and we have no 
doubt that the indigenous product will have to be sold at a 
substantially lower price as compared witn the imported 
product in order to attract the consumer. We think, how¬ 
ever, that the margin of 47.35 per cent, between the fair 
selling price and the landed cost with duty, combined with 
an improved sales organization, should be ^^quate to over¬ 
come tills handicap. We have, therefore, come to the conclu¬ 
sion that the industry does not need any protection by means 
of a protective duty at present. (Paragraph 16) 
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(xvii) The belt fasteners industry should take early 
steps to develop an efficient sales organization with a view 
to popularising its product and making it available at the 
principal consuming centres. ([Paragraph 17{c)[] 

(xviii) Railways, Ordnance Factories and all other 
industrial establishments under Government control should be 
asked to purchase their requirements of oval plate belt 
fasteners from those Indian manufacturers whose products 
are found to be of satisfactory quality. [Paragraph 17(c)^ 

(xlx) Sufficient quantities of pig iron and mild steel 
sheets and bars should be allotted to the industry for the 
manufacture of belt fasteners, but this should be done on a 
selective basis in order to ensure that the quantities 
allotted will be used for the manufacture of belt fasteners 
of the right quality only. [Paragraph 17(d)[J 

19. We wish to thank the representatives of producers, 
Acknowledgement* importers and consumers who furnished us 
with informtion and gave evidence before us at the public 
inquiry. Our thanks are also due to Mr. P.L. Kumar, deve¬ 
lopment Officer of the D.G.I. & S., Mr. V. V. Apte, Indus¬ 
trial Engineer, Government of Bombay, and Mr. N. Krishnan, 
Cost Accounts Officer attached to the Board, for their 
assistance in connection with this inquiry. 


B. V. NARAYANASWAMY. 

Member* 


B. N. ADARKAR, 

Member, 

ft• DORAISWAMY, 

Secretary. 


Bombay, 

Dated 14th September, 1950, 
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APPENDIX 1 
(Vide paragraph 1) 

GOVERNMENT OK INDIA 
MINISTRY OK COMMERCE 

New Delhi, the 28th April, 1949 , 

RESOLUTION 

(Tariffs) 

No. l-T/A (20) /4-0 — In pursuance of paragraphs 2 and 
7 of their Resolution in the Department of Commerce No. 
218 -T (55)/45, dated the 3rd November 1915, and paragraph 1 
of their Resolution bearing the same number, dated the 
16th February 1946, the Government of India have decided to 
refer to the Tariff Board for investigation applications for 
assistance or protection received from the following in- 
dus tries:- 

(i) sterilised surgical catgut, 

(ii) Buttons, 

(ili) Pencils, 

(iv) Electric brass lamp holders, 

(v) Belt fasteners, 

(vi) Oil pressure lamps, and 

(vii) Fine chemicals. 

2. In conducting the enquiries, the Board will be 
guided by the principles laid down in paragraph 5 of the 
Resolution, dated the 3rd November 1945, referred to in 
paragraph 1 above. 

3, Firms or persons interested in any of these indus¬ 
tries or in industries dependent on the use of these arti¬ 
cles, who desire that their views should be considered by 
the Tariff Board, should address their representations to 
the Secretary to the Board, Contractor Building, Ballard 
Estate, Nicol Road, Bombay 1. 
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APPMiDI X II 
(vide paragraph 3) 

I.iat of firms, associations and others to whom the 
Board’s questionnaires were issued and of those who 
replied thereto or submitted memoranda, 

(''' Those who replied to the Board's questionnaire or 
submitted memoranda) . 


MANUFACTURKRS: 

''l. M/s. Sudsons I.td., 

10, Canning Street, 

Calcutta. 

^2. M/s. Nayar Brothers, 

Miller Gunj, 

Ludhiana. 

<=3. M/s. AkaJ Mechanical Works, 
Village Riulanwal, 

I’.O. Badnwai, 

District rndhiaria, lliulanwal. 

*1. M/s. Mota Singh Contractor, 
Village Khandoor, 

P.0. Kliandoor, 

District Indhiana, Kliandoor. 

5. M/s. Ajit Singh Dalip Singh, 
Kaehehry Road, 

Near Arya SamaJ School, 
luilhiana. 

* 6 . M/s. Hhanohar Mechanical Works, 
Gill Road, 

LiKlliiana. 

*7. M/s. Pritam Mechanical Works, 
Village Phulanwal, 

P.0. Badnwai, 

District ludhiana, Phulanwal. 

8 . M/s. Viryam Singh & sons, 

Near Ram Garhia Gurdwara, 

G.T. Hoad, 
ludhiana. 
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MANUFACTURERS- Contd. 

*9. Mr. Arjan Singh, 

Village Monghi, 

P.D. Sahinwal, 

District fc Tohsll Ludhiana, Mon$ii. 

*10. Mr. Balwant Singh, 

Village <fc P.0. Bhanohar, 

District Ludhiana. 

*11. M/s. Ratan Singh Bhajan Singh, 
fiill Road, LjUdhiana. 

*12. The New Chanan Mechanical Works, 

G.T. Road, Miller Ganj, 

Iudhiana. 

13. Mr. Sohan Singh, 

P.0. Badowal, Village Phulanwal, 

District Ludhiana. 

*11. Mis try Basant Singh, 

Village Sahlbana, P.0. Saliinwal, 
District & Tetisil Iudhiana. 

*15. M/s. Telu Ran Babu Ran, 

Gill Road, Ludhiana. 

*16.. Mis try Durga Singh & Sons, 

Moti Bazar, Maler Kotla State, 
(P.R.-P.S.U.). 

17. M/s. New India Engineering Works, 

Roshanara Road, Delhi. 

*18. M/s. Madan engineering Tool Products Ltd., 
Sabzi Mandi, Delhi. 

19. M/s. Bolinjikar Metal Works, 

Grant Road, Bombay. 

20. M/s. Central Machine Tools Agency, 

Bombay - 3. 

21. M/s. Joshina & Tiiakkar Engineering Stores, 

Station Road, Surat. 

22. M/s. Gresham & Craven of India Ltd., 

22, Gohra Road, South Rntally, 

Calcutta - H. 

23. M/s. V. Chhibber & Co., 

222 K, Bellasis Road,-By cull a, 
Bombay-8. 

24. Udyan Engineering I.td., Poona. 
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' IMPORTERS: 

1. M/s. Moi.iram & Sons, 

G.B. Rood, Delhi. 

2. M/s. Indian Stores Supplying Co., 

137, Canning Street, Calcutta. 

3. M/s. Sitaram Sri Copal, 

86 / 8 , Clive Street, Calcutta. 

1. M/s. Oriental Mills Stores Co., 

8 l/A , Clive Street, Calcutta. 

5. M/s. Mill Stores Agency, 

ir> 8 , Narayan Dhru Street, Bombay. 

* 6 . M/s. Motiram Agarwal & Co. Ltd., 

53, Netaji Subhas Road, Calcutta. 

7. M/s. Ratiiboi ft Co., 

Forbes Street, Fort, Bombay. 

8 . M/s. Roberts McLean ft Co. Ltd., 

Opp. Bombay Cotton Mills, 

Chinehpokli, Bombay. 

*3. The Mills Store Co., 

13, Nagdevl Cross lime, Bombay. 

10. M/s. Elech Woods (India) Ltd., 

2 nd Mangoe Lane, Calcutta. 

11. M/s. Industrial & Agrjcultural ©tgineering Co. , 

13, Forbes Street, Bombay. 

12. M/s. Amar Natli Bhola Nath, 

Amritsar. 

13. M/s. Steel Brothers ft Co. Ltd., 

8 , Netaji Sulims Road, 

Calcutta. 

14. M/s. Pravinchandra Jagtlish Kumar ft Co., 

Chandra Chowk, M.J. Market, Bombay. 

15. M/s. Dodge ft Seymour (India) Ltd., 

Tax mi Bldg., Mallard Estate, Bombay. 

16. M/s. Pioneer Trading Co., 

Ahmet iabad. 

*17. M/s. Lewis & Tylor Ltd., 

Sohrab House, 237, Hornby Road, 

Post Box No, 949, Bombay -1. 
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IMPORMtS-Contd. 

*18. The British Solid Woven Belting Association, 
c/o. Lewis & T^lor Ltd., 

6 , Church Lane, P.0. Box No. 131, 
Calcutta. 

19. M/s. Roberts McLean & Co.Ltd., 

31, Neta.) 1 Subhas Road, Calcutt**.. 

CONSUMERS.' 

1. M/s. Modi Industries Limited, 

Modinfcgar. 

2. M/s. Steel and Wire Products Ltd., 

Ta tanagar. 

,3. M/s. National Cycle Stores, 

Miller fianj, Tndhiana. 

4. V/s. Khatwani & Co., 

43, Nagdevi Cross Lane, 

Bombay-3. 

5. M/s. Joshina & ITiakkar Bigineering Store, 

Station Road, Surat. 

*6. M/s. Upper India Industrial Traders, 

Krishna Chowk, Patna. 

7. M/s. Central. Machine Tools Agency, 

43, Nagdovi Cross lane, Hombay 3. 

*8. M/s. Agriculture & Industrial Company, 
Kakinada. 

9. M/s. Mill Store and Machinery Co., 

I a touch Road, Kanpur. 

10. M/s. Saligram Fatehgartiia, 

Miller Ganj, Indhlana. 

*11. M/s. Khatau Makanjl Spg. & Wvg. Co.Ltd., 

Laxml Building, Ballard Estate, Bombay. 

12. M/s. Morarji Goculdas Spg. & Wvg. Co.Ltd., 

Sopari Bang Road, Parel, Bombay-13. 

13. M/s. Kohlnoor Mills Co.Ltd., 

Lady Jaashedjl Road, Dailar, Bombay. 

The Century Spinning A Wvg. Co. Ltd., 

Queen's Mansions, Presscott Road, Bombay. 


14 . 
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CONSUMES-C° ntd ' 

15. The Secretory, 

Ahnedabad Millowners Association, 

Alunedabad. 

16. The Tata Oil Mills Co.Ltd., 

Bombay House, Bruce Street, Bombay-1. 

17. The Mahalaxmi Oil Mills, 

Bombay. 

18. Tiie Swastik Oil Mills, 

Sewree, Bombay. 

*19. The Manager, 

Basti Factory of tlie Basti Sugar Mills Co.Ltd., 
Basti ( O.T. KlyJ . 

20. Hie Manager, 

Mahashwarl Khatau Sugar Mills Ltd., 

Ramkola (O.T. Rly.) . 

21. Tiie Manager, 

Belsund Sugar Factory, 

Riga (I’.O.i, 

MazafTarpur District (Binar). 

*22. The Manager, 

Hast. India Distilleries Sc Sugar Co. Ltd., 
Nellicuppam (S. I • Illy.) • 

23, Tiie Manager, 

The Nizam Sugar Factory Ltd., 

Shakamagar ( Hyderabaii Deccan). 

24. Belapur Sugar Co. Ltd., 

Belapur Road, P.0. Harigaonj 
Ahmednagar District, 

Bombay Province (G.I.P. Rly,). 


*25. 

Controller of Stores, G.I.P, Rly., 
Gipstore Lane,Parel, Bombay. 

*26. 

Controller of Stores, 
Mahal axmi, Bombay . 

B.B.& C.I.Illy., 

*27. 

Controller of Stores, 
Negapatam. 

S.l. lUy., 

28- 

Controller of Stores, 
M. & S.M. Railway, 
Madras. 
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producers' association: 

*1. Ludhiana Belt Fasteners Makers' Association, 
rjUrthiana (Fast Punjab). 

GOVERNMENT DEPARTMENTS f 

*1. D. G. I. & S., New Delhi. 

*2. Director of Industries, 

Government of Bombay, 

Bombay. 

*3. Director of Industries, 

East Punjab, Simla. 



APPHNDIX III 
[vide paragraph 3 (b)^ 

List of persons who attended the public inquiry on 
13th July. 1950 < 

PRODUCERS: 


1. Mr. K.C. Sood Representing Sudsoris Ltd. 


2. Mr. O.P. Chopra 

3. Mr. Mai bin Lai 

4. Gala Haburam 
IMPORTERS: 

1. Mr. W.S. Rutherford 

2. Mr. C.N. Harford 

3. Mr. 0.G. Shah 

4. Mr. 11.M. Khandke 

5. Mr. fi. Buck.lay 


10, Canning Street., 
Calcutta. 

Nayar Brothers, 

Miller Gunj, I/Udiiiana 
and The ludhlana Bolt 
Fasteners Makers' 
Association, Luilhlana. 
(East rAinJab). 

Ludhiana Belt Fasteners 
Halters' Association, 
Ludhiana. 

TeluraJn Bahu Ram (Reg.) 
Miller OunJ, Ludhiana. 


The British solid Woven 
Belting Association, 

Inndon. C/o. Lewis and 
Tylor Ltd., fi, Church 
I.ane, P.0. Box No. 131, 
Calcutta. 

Roberts McLean & Co., Ltd., 
31, Netaji Subhas Road, 
Calcutta. 

The Mills Stores Co., 

43, Nagdovi Cross Lane, 
Bombay. 

Dodge & Seymour (India) Ltd. 
Laxmi Building, Ballard 
Estate, Bombay. 

Sizing Materials Co. Ltd., 
•Jeroo Building, 

Esplanade Road, Bombay. 
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CONSUMERS: 


1 . 

Mr. N.C. Killawala 

Representing 

District Controller of 
Stores, G.I. P.Rly ., Bombay . 

2. Mr. M.S. Dave 

OFFICIALS: 

»? 

District Controller of 

Stores, D.B.& C.r.Rly., 
Bombay. 

1 . 

Mr. P.1,. Kumar 

11 

Directorate General of 
Industries & Supplies, 

New Delhi. 

Q 

A/ • 

Mr. V.V. Apte 


Industrial Engineer, 

Office of tile Director of 
Industries, Govt, of Bombay, 
Bombay. 



Statement sftowin^ the location , rated capacity and actual Production of Belt 
Fasteners Industry . 


*3 



Akfil Mechanical works Da. 4,000 


IX IV ( Conti. 
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21,071 33,775 4,330 



Statement sho-jir.g the Break-io-un of the landed cc*t of 3t*_’ Slate U'i fasteners into C.I.P., Customs Duty i clearing Charges. 
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